


AUDIT COMMENTS AND DISCLOSURES
REQUIRED BY STATE REGULATIONS

Oregon Administrative Rules 162-10-050 through 162-10-320 incorporated in the Minimum
Standards for Audits of Oregon Municipal Corporations, prescribed by the Secretary of
State in cooperation with the Oregon State Board of Accountancy, enumerate the financial
statements, schedules, and comments and disclosures required in audit reports. The
required statements and schedules are set forth in the preceding sections of this report,
Required comments and disclosures related to the audit of such statements and schedules
are set forth in the following pages.
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AUDIT COMMENTS AND DISCLOSURES
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December 9, 2009

Board of County Commissioners of
Clackamas County, Oregon as Governing Body of
Surface Water Management Agency of Clackamas County
Oregon City, Oregon

We have audited the basic financial statements of Surface Water Management
Agency of Clackamas County (the Agency), a component unit of Clackamas
County, Oregon as of and for the year ended June 30, 2009, and have issued our
report thereon dated December 9, 2009. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, and the
Minimum Standards for Audits of Oregon Municipal Corporations.

INTERNAL CONTROL OVER FINANCIAL REPORTING

Our reporting relating to internal control over financial reporting is contained on
pages 17 and 18 of this report.

ADEQUACY OF ACCOUNTING RECORDS

The Agency’s accounting records were reasonably maintained and adequate to
support our audit of the basic financial statements.

ADEQUACY OF COLLATERAL SECURING DEPOSITORY BALANCES

The Agency has complied with Oregon Revised Statutes Chapter 295 in relation
to deposit accounts.

INVESTMENTS

Public funds appear to be invested in compliance with ORS Chapter 294.

BUDGET COMPLIANCE

The Agency appears to have complied in all material respects with Local Budget
Law (ORS 294.305 to 294.520) in the preparation, adoption and execution of its
budget for the year ended June 30, 2009, and the preparation and adoption of its
budget for the year ending June 30, 2010.
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INSURANCE POLICIES AND FIDELITY BONDS

We have reviewed the Agency’s insurance and fidelity bond coverage at June 30, 2009.
We ascertained that such policies appeared to be in force and in compliance with legal
requirements relating to insurance and fidelity bond coverage. We are not competent by
training to comment on the adequacy of the insurance policies covering the Agency-owned
property at June 30, 2009.

OTHER

Compliance with the following Minimum Standards for Audits of Oregon Municipal
Corporations is not applicable to the Agency:

Legal requirements pertaining to debt
Programs funded from outside sources
Highway funds

Public contracts and purchasing

State School Fund

* % % % % * %

This report is intended solely for the information and use of the Board of County
Commissioners, the Audit Committee, and management and is not intended to be and
should not be used by anyone other than these specified parties.

TALBOT, KORVOLA & WARWICK, LLP
Certified Public Accountants
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By
Timothy R. Glllette, PArtner
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